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COMMODITY FUTURES TRADING COMMISSION
The Advisory Committee on Regulation of Commodity Futures Trade Profes
sionals will hold a public meeting on 6/10/76 at the Union League Club,
65 West Jackson Boulevard, Chicago, Illinois. The meeting will consider
the subjects of churning, suitability, discretionary accounts, super
vision of customer accounts, advertising practices, and records of
customer order. For additional information, call David Gary at 202/2546354.
FEDERAL ELECTION COMMISSION
Have a question concerning the revisions to the Federal Election Campaign
Act? The EEC has a new toll-free information number: 800/424-9530.
FEDERAL POWER COMMISSION
The Natural Gas Act Amendments of 1976 (S.3422) has been cleared by the
Senate Commerce Committee. As approved, Section 14 of the Natural
Gas Act would be amended by adding two new subsections granting addi
tional authority to the Com mission to conduct studies leading to the
collection of "energy information". It requires the FPC to obtain and
keep current information regarding (1) the ownership, operation, manage
ment, and control of all facilities for such exploration, development,
production, gathering, storage, transportation, distribution, consump
tion and sale; (2) the Commission's independent estimate of total proved
and potential natural gas reserves in the United States fields or reser
voirs, the current utilization of natural gas, and the relationships
between the two; (3) the rates, charges, and contracts for natural gas
service to residential, rural, commercial and industrial consumers, and
private and public agencies; and (4) the relationship of any and all
such information to the requirements of conservation, industry, commerce
and the national defense.
A bill to revise the procedure for establishing new schedules of rates,
charges, classifications or service has been introduced by Sen. Laxalt
(R-NV). The bill (S.3483) would require a public utility to "keep
accurate accounts in detail of all amounts received for reason of such
(rate) increase (s)", and places the burden of proof to show that any
rate increase or charge is just and reasonable upon the public utility.
In effect, it requires the public utility to maintain accurate records
in order that, should the proposed rate increases prove to be unlawful,
the granting of refunds could be facilitated more efficiently.
FEDERAL RESERVE BOARD
David M. Lilly has received Senate confirmation to became a member of the
FRB. He will relinquish his position as Chairman of the Toro Co. in
the near future.
The International Banking Act of 1976 (HR 13876) has been reported by the
House Banking Committee. It would require more uniformity in the treat
ment of domestic and foreign banks and in state and federal regulation
of foreign banks. The Board's reporting and examination requirements
would also be imposed on U.S. branches of foreign banks in exchange for
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access to the clearing, discount, and advance facilities of the federal
system.
FEDERAL TRADE COMMISSION
A proposed rule concerning the calculation of depreciation deduction for
refunds under full warranties on consumer products appeared in the
6/1/76 Fed. Reg., p. 22099. The proposal is intended to permit a
deduction for depreciation based on actual use where the consumer
has enjoyed the use of the product prior to refund. The FTC is
particularly interested in cements on certain specific items, including
the definition of "amount of use", "actual purchase price", and "average
service life expectancy". Comments are due by 8/2/76.
HEALTH, EDUCATION, AND WELFARE, DEPARTMENT OF
Hearings have been scheduled by the Elementary, Secondary and Vocational
Education Subcommittee of the House Education and Labor Committee on the
Administration’s proposal to consolidate various educational programs
into a single block grant program. The hearings will be conducted 6/9
and 6/10/76 at 9:30 a.m. in Room 2175 of the Rayburn House Office Building
The legislation (HR 12193) includes requirements for States to develop
plans for independent audits, evaluations, and reports.
LABOR, DEPARTMENT OF
During a recent Advisory Council meeting on Employee Welfare and Pension
Benefit Plans, a report from the small plan impact work group was
adopted by the Council urging the DOL to report to the Council reasons
why only five exemptions from prohibited transactions have been granted
and to explain what changes in analysis of applications, staffing, and
coordination with IRS are being undertaken to increase the Department’s
capacity to act upon the pending applications. It was also noted that
the work group is in the process of gathering data regarding the problems
with reporting forms to be used by the Department in developing questions
and answers on the forms and for making appropriate changes on the forms
in the future. The group also is analyzing testimony concerning the
impact of ERISA on small plans and noted that bids on the Department
contract for a study of the impact of ERISA on small plans are due June 1.
The recordkeeping work group suggested recommendations for reporting
and disclosure requirements for union dues, financed plans and apprentice
ship training plans. The group's report, which was accepted, noted that
ERISA reporting requirements for such plans are duplicative and burden
some. The next scheduled meeting for the Advisory Council is 8/3/76.
OFFICE OF MANAGEMENT AND BUDGET
A two-year, in-depth study of the entire system of Federal assistance has
been proposed by Sen. Chiles (D-FL), Chairman of the Senate Subcommittee
on Federal Spending Practices, Efficiency and Open Government. Envisioned
in the bill (S.3359) is the creation of a 15-member Commission on Federal
Aid Reform to make a thorough inquiry into the processes and functions of
the present aid system and make recommendations for improvements.
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PAPERWORK COMMISSION
Public hearings have been scheduled by the Commission on the impact of
federal paperwork on agriculture, education, state and local government,
health, and the private business sector. The hearings will be held in
Des Moines, Iowa on 6/17 and 6/18/76 in Room 113 of the Federal Building
at 210 Walnut Street. Additional information may be obtained by calling
202/254-6786.
SECURITIES AND EXCHANGE COMMISSION
The Senate Commerce Committee has scheduled six days of hearings beginning
June 9, on the subject of "corporate chartering". These hearings will
provide an opportunity to discuss the federal chartering of corporations
proposal which has been suggested by the Corporate Accountability
Research Group, headed by Ralph Nader. The thrust of the hearings will
be the role of the corporation in society with emphasis on alternative
means of corporate governance including Federal chartering. These hearings
are viewed as the first step in the process of building a legislative
history for 95th Congress action.
Proposed amendments to Regulation S-X concerning the form and content of
financial statements of insurance companies were announced in Rel. No.
33-5716, 6/3/76. The proposal would incorporate into the regulation
certain disclosure requirements as a result of the December 1975 publi
cation of Standard No. 12 by the Financial Accounting Standards Board.
Comments are to be filed by 7/30/76.
SMALL BUSINESS ADMINISTRATION
The bill to amend the Small Business Act and Small Business Investment Act
(S.2498) is awaiting the President's signature. Among the Act’s provisions
is an increase in the maximum amount of an economic opportunity loan
from $50,000 to $100,000 per borrower; an increase in the maximum amount
of regular business loans from $350,000 to $500,000 per borrower; and
other adjustments to certain small business loan programs. In addition,
the bill creates an 11-member National Commission on Small Business in
America which would be charged with making a comprehensive study of all
factors affecting small business and reporting to Congress and the
President with legislative recommendations. The Chief Counsel for
Advocacy of the SBA would be made a Presidential appointee and given
primary responsibility for completion of the small business study.
STATE, DEPARTMENT OF
The Advisory Committee on Transnational Enterprises will hold a public meeting
on 6/8/76 in Washington to review the proposed OECD "Declaration and
Decisions on International Investment and Multinational Enterprises".
With respect to reporting by MNEs, there are recommendations that financial
statements be published on a regular basis as well as specific points on
taxation matters as they relate to MNEs. For further information about
the meeting or to obtain a copy of the reporting proposal, call 202/6321448.
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TRANSPORTATION, DEPARTMENT OF
Two sets of proposed regulations pursuant to the Railroad Revitalization and
Regulatory Reform Act of 1976 appeared in the 6/1/76 Fed. Reg., p. 22222.
The regulations cover procedures to be used in applying for financial
assistance and loan guarantees by railroads under that Act. Applications
for assistance are to include exhibits consisting of various enumerated
balance sheets, comparative income statements, and other financial state
ments, and successful applicants are to submit a "certified copy of the
most recent detailed report by applicant’s public accounting firm". A
public hearing will be held 6/11/76 on the proposals and written Comments
are to be filed by 7/1/76.
TREASURY, DEPARTMENT OF
Some material which helps explain the effect of the recent estate and trust
bill offered by Ways and Means Chairman Ullman (D-OR) appears in the
5/25/76 Cong. Record at p. H4922. It provides examples of the effect
of the bill on various sized estates.
The Ways and Means Committee has begun a markup on a comprehensive
estate and trust revision bill and Mr. Ullman is anticipating that Congress
will act on this matter before the end of the session.
A listing of the various actions taken by the Senate Finance Committee in
ordering favorably reported HR 10612 (the tax reform package) with
amendments are summarized in two press releases recently issued by the
Committee. The summaries contain the decisions taken by the Committee
on the House-approved bill and include existing provisions as well as
Committee-approved decisions.
As a service to our subscribers, anyone wishing one free copy of
each of these two documents may contact our Washington office, ext. 47,
before 6/16/76 to obtain them.
A bill that reverses IRS rulings regarding the tax treatment o f certain
stock options transactions has been reported by the Ways and Means Com
mittee. The bill (HR 12224) provides that gain or loss from a closing
transaction be taxed as short-term capital gain or loss rather than a
ordinary income and that income from a lapsed option be treated also
as a short-term capital gain instead of ordinary income.
Pension plan relief for small corporations has been proposed by Rep. Goldwater (R-CA). The legislation is designed to substantially reduce the
paperwork that an employer must bear in establishing and operating a
pension plan. The bill, HR 13662, would provide an alternative method
of qualifying for a pension plan to the methods presently available in
the Internal Revenue Code. Mr. Goldwater’s remarks and a reprint of
the bill appear in the 6/1/76 Cong. Record beginning at p. H5984.
SPECIAL:

GRANTSMANSHIP AND FEDERAL FUNDING FOR LOCAL PROGRAMS

The summer seminar of the Government Information Service’s "How To" program
for those interested in grantsmanship is scheduled for June 6-8 in
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Washington. It provides an opportunity to learn more about federal
programs of federal aid as well as how to successfully compete for federal
funds. An overview of the major federal funding programs as well as
clinics providing individual counseling with experts in the field is
available. For more information contact GIS, 752 National Press
Building, NW, Washington, D.C. 20045 (202/638-5095).
SPECIAL:

AGA ANNOUNCES 25TH ANNUAL SYMPOSIUM

The Association of Government Accountants has announced its 25th Annual
Symposium to be held in Philadelphia, June 16-18. It will provide an
excellent opportunity for individual professional development by financial
managers from the state, local and federal community.
For more information about reservations and to obtain a descriptive
brochure about the symposium, call 703/684-6931.
SPECIAL:

JFMIP ISSUES 1975 ANNUAL REPORT

The 1975 Annual Report of the Joint Financial Management Improvement Program
was recently released. The report covers the background and operations
of the JFMIP, and describes the progress made in developing improved
financial management and work measurement systems. Copies of the report
are available from the JFMIP by calling 202/376-5415.
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